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INDEPENDENT ASSURANCE REPORT

To' The Directors of Transpower New Zealand Limited

Intreduction

We have been asked to confirm that Transpower's calculation of #s AC forecast revenue :
requirement and HYDGC forecast revenua raquirement for the assessment period ending 80 Jurne 2010 Is
conaistent with Schedule 1 of the Commerce Aot (Transpower Thresholds) Noties 2008, The AC and HVDGC
forecast revenlie requirement result s set out i Attechment Ato this report.

Directors’ Responsibililies
“The Directors are solely responsible for the AG and HVDC foracast revenus requirement caiculation and the

saintenance and integrity of the undstlying records, models and application systems suppotling the forecast
ravenus requirement cafculation,

Auditors’ Responsibsiities

Our responsibiiity Is to provide m conclusian on whether Transpowsr's AC and HVDC forecast revenue

requirement caleulations for the assessment period ending 30 June 2010 have been dotermined in & mannsr

consistent with Schedule 1 of the Commerse Act {Transpower Thresholds) Notles 2008.

SBasls of Conclusion

Our review procedures included examining, on a est basls, evidence supporiing the caloulation of the AC and

HYDC forecast revenus raquirements, examination of infetnally and extematly generated documents and records,

inteviewing selectsd personnel and such other procadures as wa considered recessary irt the cireurnstances.

Our spacific prosedures have inciuded:

« . Reviowing the principles used in the AG and HVDGC forecast revenue requirement calculations and confirming
thesa ara In accordanca with the apeciiications set out In Schedule 1 of tha Commerce Act {Transpower
Thresholds) Notice 2008.

« Testing whether the AC and HYDC toresast revenue requirement calcutations are mathematically carrect.

o Identilying key inputs to the AC and HVDC forecast revenus requirement caloulation and reconoiling or
agreeing these to source documents and systems. :

~  Confirmation that capital expenditure included within the regulatory asset bass is consistent with amotnts
approved by the Electriclly Comrmission,




PRICEAAIERHOUSE(QOPERS

In performing the procedures noted above, wa have placed reliance on the underlying systems and business
records maintained by Transpower from which the inputs are soursed for the forecast revenue requirement
calctlation.

We basad our approach i accordance with the Intarmational Standard on Assurance Engagements (ISAE) 3000
‘Assurance Engagements other than audits or reviews of historical financial informatior, developed by the
Intemational Federation of Accountants, We planned and carried out our wark to obtain reasonable, rather than
ahstiute, assurance on the speclils matters n refation 16 the forecast revenue requirsment calcuiation that we

fave baen asked to repoit or.

We provide Internal Audit, Tax and Advisory services to Transpower.

Conglusion
We soncludes that:

Transpower's AC and HVDC forecast revenue requitemsnt caleulations for the assessrnent period ending 30 June
2010 havs been determined in a manner consistent with Schedule 1 of the Commerce Acl (Travspower
Thrasholds} Netise 2008, .

We %omp!eted our work for the purpeses of this report on 1 Qotober 2008 and our conclusion Is expressed as at
that date.

PricewaterhoussCouopears
Chartered Accountants
Wellington




