


 

1 The purpose of this paper is for Transpower to explain, in relation to its HVDC 
assets, what risks it is aware of and how it is managing them 

1.1 The Security and Reliability Council (SRC) functions under the Electricity Industry Act 2010 include 
providing advice to the Electricity Authority (Authority) on the reliability of the power system. 

1.2 At its 21 June 2016 meeting, the SRC had an impromptu discussion about the failure of Australia’s 
Bass Strait HVDC link. The SRC subsequently advised the Authority Board on 19 July 2016 that it 
“…felt that there was a lesson for New Zealand from this event that relates to boundaries of 
responsibilities and taking account of customers' needs when managing risks.”  

1.3 The Board discussed the SRC’s advice and directed its staff to request Transpower to prepare a 
report that summarised Transpower’s management of HVDC-related risks. The Board asked that 
Transpower’s report be presented to the SRC and the Board’s System Operations Committee. 

1.4 The purpose of this paper is to present Transpower’s report and to obtain any related feedback 
from SRC members. 

1.5 Appendix 4 of Transpower’s paper is a placeholder for an insurance-related report that 
Transpower considers confidential. SRC members will temporarily receive a copy of this appendix 
during the meeting. SRC members are directed to regard Appendix 4 as confidential.1  

2 Questions for the SRC to consider 
2.1 Transpower’s report is attached to this cover paper. Representatives from Transpower will attend 

the SRC’s meeting to recap the paper and be available to respond to the SRC’s questions. 

2.2 The SRC may wish to consider the following questions. 

Q1. What questions, if any, does the SRC wish to ask of Transpower’s representatives? 

Q2. What further information, if any, does the SRC wish to have provided to it by the secretariat? 

Q3. What advice, if any, does the SRC wish to provide to the Authority?  

                                                           
1  Section 57 of the Crown Entities Act 2004 requires SRC members to not disclose such information. 






















































