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What do we mean by more efficient pricing?
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Service-based
Cost-reflective

More efficient

pricing

Correct signals

Not flat
consumption
charges
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Incentives to introduce more efficient pricing

Asset
stranding

Revenue
risk

Reduce
More efficient future

pricing network
costs

T \ & Risk of
Avoid cross- regulation
subsidisation ® O O

Smart meters
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Potential barriers to more efficient pricing

Media /
political
risk

Communications
pitfalls

Retail Lack of Gold-plating
rebundling resources incentives

Price
Legal Revenue cap

risk cap i ti
issues incentives
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