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AD Harwood Limited &5 = family owned farming business operating in Golden Bary, Melsom,

Thie facming business also owns and operates 3 small hydro power scheme wihiich forms an ntegral
part of the farms irmigation system.

The significant driver for installing 1he hydro on farm was o allgviate the distribution constraint that
praverited our farm from installing any furtier irrigation pumping equipment. e the power fines
pould net handle any further increase in load.

We were rat the only farmers in the valley facing this dilemma.

We are now able to not only supply our gwn power needs but also 31 times woe EXport back inta the
grid. We have recenthy just committed to a significant upgrade of our Ierigation/hydro pipeline and
orce commitsloned in Septemiber this will resultin a significant increase in power exporied oo the
grid, The benefits of reducing the constraint on the power fine up the valley are obvious.

Dur company has made 3 significant economic investrment in generation plant and equipment based
a0 the expectation of revenue from hoth energy and pwoided-cost-of-transmission payments over
the life of our assets, We are shockisd by the proposals put forward by the EA which has the
porential to fimancially crippie our business.

We are a member of the Independent Eleciricity Generators Assodiation and have been discussing
this topic with other members. The following points we wish to raise are generally common acros
Al rrembers and it definitely raises concerms 34 ta how the EA ras managed this entire process. in
fact, ta put it Bluntly, it resembles 2 cavalier approach 1o comsuitation!

. The TR aplions paper is complex and difficult to understand. We sre layrmien and we have
equal right to own hydra plants as any other participant. The EA needs toowrite the document ata
jevel that everyone can understand. We have been made aware that even experienced financial
econamists can't decipher the entire documant, Furthermare the EA themselves whisn gusstinned
about aspects of the document cannat provide arisrers]

* Wi tannat determine what mxtent our business will be affecied if these changes are
implemented,
. Like: all thi orher DE's we have discusded this with, they have sxpressed the Same CORCEn

‘ovier the kack of consultation from the EA Does the EA even know we eulst? Why hasn't the EA made
direct contact with us and advised us of the implicaticns of the proposed changes.

. Has the EA put a business like ours into their financial model? If 5o why haven't they
provided us this information? If nat why haven't they done this| Can the EA even calculate what the
pffects will bet! How will our business be affected in the future if load or generation changes in our
reghon? We have recently sgen a transfor of transmission aisets inta the local Network Company's
pwnarship, How does that atfect us!



- The investrment we have:mace mist also be helping alieviate the transmission restraints for
the top half of the South ksland.

= Tre Authority cannob continge b fgroere the value provided by distributed generation. it s
seal, it adds valse. Our small scheme is 3 simple example of that, '
- ‘We do not support the options put forward by the EA in the TPM options paper and strongly

recommend retention of the status qua. We balieve It is Impossible to consider the proposed
changes to the TPM without understanding what the Authority might be proposing for avoided-cost-
of-transenission payments and distribution charges.

A0 Harwood |5 a member of the Independent Electriclty Generators Associztion and fully supports
the submission made by the [EGA, which includes the repart by Andrew Shelley Economic Consulting

Ltd JASEC). } ]
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