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MAY IT PLEASE THE COURT:

1. In para [4] of the Court’s Minute dated 25 July 2011, a direction was
given that any entities wishing to be heard file a notice of intention to
appear by 8 August 2011. This memorandum is in response to that

direction.

2. Air New Zealand Ltd wishes to place on record that it supports the
Final Decision of the Electricity Authority dated 4 July 2011. However,
it does not wish to appear and be heard by the Court, or to be added

as a respondent.

3. Air New Zealand Ltd filed a complaint with the Authority in relation to
the 26 March 2011 UTS. On 7 June 2011 it filed a further submission
in relation to the proposed actions to be taken. It is therefore an
interested entity which is affected by the Final Decision and appeals

from it.

4. Air New Zealand Ltd wishes to record its view that the conduct of
Genesis Power Ltd on 26 March 2011 did threaten trading on the
wholesale market for electricity and that the Authority’s decision is
correct. Air New Zealand’s support for the Authority’s decision is
based on the following views held by it (which were covered in its

submissions to the Authority):

a) Genesis Energy’s actions on March 26 of raising offer prices to
an unprecedented extreme level undermine confidence in the
wholesale electricity market and constitute an exercise of
market power that has the potential to negatively impact on
consumers into the future. Failure to address this situation will
effectively endorse the exercise of market power and lead to
more occurrences of this type of manipulation

b) Pricing in the market is intended to serve as a signal for the
need for new investment in generation. However, Genesis

took advantage of a planned maintenance event to exploit its



temporary market power to the disadvantage of other market

participants and consumers. If this pricing is allowed to stand,
it will inevitably impact on the overall market, resulting in future
pricing for all consumers being higher than necessary. This is

clearly not in the public interest.

c) Air New Zealand estimates a cost increase for the month of
March across the entire network to be approximately 3.4%,
with affected sites experiencing up to 126% increases for the
month.

5. While it does not seek to appear and be heard, Air New Zealand Ltd
would be pleased to provide any further information or assistance

which the Court may direct or request.

Date: 8 August 2011

Counsel for Air New Zealand Ltd



